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Sustainable investment 
means an investment 
in an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 

environmental or social 
objective and that the 
investee companies 
follow good governance 
practices.

The EU Taxonomy is a 

down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not lay 
down a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with the 
Taxonomy or not.

 
 

 

  Yes

 It will make a minimum of 

 in economic activities that qualify as 

environmentally sustainable under the 

EU Taxonomy

 in economic activities that do not 

qualify as environmentally sustainable 

under the EU Taxonomy

 

 

 

 

 It will make a minimum of 

 

  No

 It 

characteristics and while it does not have 

as its objective a sustainable investment, it 

will have a minimum proportion of ___% of 

sustainable investments

 with an environmental objective in 

economic activities that qualify as 

environmentally sustainable under the 

EU Taxonomy

 with an environmental objective in 

economic activities that do not qualify 

as environmentally sustainable under 

the EU Taxonomy

 with a social objective

 It promotes E/S characteristics, but  

The Fund seeks to promote the following environmental and social characteristics by tracking 

the performance of the Bloomberg Euro Aggregate Corporate Index, its Benchmark Index, and 

applying an ESG policy that:

1. excludes issuers involved in certain activities deemed to have negative environmental 

and/or social outcomes;

2. excludes issuers deemed to have violated United Nations Global Compact principles; and

3. excludes issuers deemed to be involved in very severe ESG related controversies.

These environmental and social characteristics are incorporated through the application of the ESG 

Index. The Fund excludes issuers based on their involvement in certain activities deemed to have 

negative environmental or social outcomes. Issuers are excluded based on their involvement in 

the following business lines/activities (or related activities):

• controversial weapons

• nuclear weapons

• thermal coal

• tobacco

• oil sands

a restricted activity regardless of the amount of revenue received.
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corporate sustainability principles that meet fundamental responsibilities in areas such as anti-

An MSCI controversy score may consider involvement in adverse impact activities in relation to 

environmental issues such as biodiversity and land use, energy and climate change, water stress, 

toxic emissions and waste issues. An MSCI controversy score may also consider involvement in 

adverse impact activities in relation to social issues such as human rights, labour management 

relations, discrimination and workforce diversity.

The Fund does not use a reference benchmark for the purposes of attaining the ESG characteristics 

that it promotes. Whilst the Fund seeks to track the performance of the Bloomberg Euro Aggregate 

Corporate Index, the environmental and/or social characteristics promoted by the Fund are 

 What sustainability indicators are used to measure the attainment of each of the 

The following sustainability indicators are used to measure the attainment of the environmental 

or social characteristics promoted by the Fund:

1. The exclusion of issuers involved in certain activities deemed to have negative 

environmental and/or social outcomes (see What environmental and/or social 

principles above (see What environmental and/or social characteristics are promoted 

as described above (see What environmental and/or social characteristics are promoted 

 

partially intends to make and how does the sustainable investment contribute to such 

Not applicable as the Fund does not commit to investing in sustainable investments.

 

Not applicable as the Fund does not commit to investing in sustainable investments.

——   How have the indicators for adverse impacts on sustainability factors been taken into 
account?

Not applicable as the Fund does not invest in sustainable investments.

——   How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:

Not applicable as the Fund does not commit to investing in sustainable investments.

indicators measure 

how the environmental 

or social characteristics 

product are attained.
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product do not take into account the EU criteria for environmentally sustainable 
economic activities.

or social objectives.

 Yes

 No

Yes, the Fund takes into consideration principal adverse impacts on sustainability factors 

sustainability factors set out below.

issuers determined 

Greenhouse 

Gas (GHG) 

emissions

1. (a) GHG emissions (Scope 1/2)

1.(b) GHG emissions (Scope 3)

2. Carbon footprint

3. GHG intensity

4. % in Fossil Fuels

5. Non-Renewable / Renewable %

6. High impact sector energy consumption

Biodiversity 7. Negative impact to Biodiversity sensitive 

areas

Water 8. Emissions to Water

Waste 9. Hazardous Waste

Social and 

employee 

matters

10. UNGC+OECD Violations

12. Unadjusted gender pay gap

13. Board gender diversity

14. Controversial weapons

ESG policy outlined above (see What environmental and/or social characteristics are promoted by 

introduce additional tracking error.

 What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics promoted 

The binding elements of the investment strategy are as follows:

1. Apply exclusionary screens; and

2. Ensure the Fund considers the principal adverse sustainability impacts as described 

above.

guides 

investment decisions 

based on factors such 

as investment objectives 

and risk tolerance.
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 What is the committed minimum rate to reduce the scope of the investments 

 

United Nations Global Compact principles.

 

The Fund seeks to invest in a portfolio of securities that as far as possible and practicable consists 

with environmental and/or social characteristics promoted by the Fund. In the event that any 

Investments

 

E/S characteristics

or social characteristics

 How does the use of derivatives attain the environmental or social characteristics 

portfolio management in connection with the environmental or social characteristics promoted 

by the Fund. Where the Fund uses derivatives for promoting environmental or social 

characteristics, any ESG rating or analyses referenced above will apply to the underlying 

investment.

Taxonomy-aligned 

activities are expressed 

as a share of:

-

the share of 

revenue from green 

activities of investee 

companies

Asset allocation describes 

the share of investments in 

practices include sound 

management structures, 

employee relations, 

remuneration of staff and 

tax compliance.
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This Fund does not currently commit to investing more than 0% of its assets in investments in 

environmentally sustainable economic activities within the meaning of the Taxonomy Regulation.

The two graphs below show the minimum percentage of investments that are aligned with the EU Taxonomy. 

1. Taxonomy-alignment of investments

 Taxonomy-alignment

 Other investments

100%

2. Taxonomy-alignment of investments

 Taxonomy-aligned

 Other investments

100%

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

APPENDIX IX

165 NM0123U-2695194-166/184



6

 

This Fund does not currently commit to investing more than 0% of its assets in investments in 

transitional and enabling activities within the meaning of the Taxonomy Regulation.

Not applicable as the Fund does not commit to investing in sustainable investments with an 

environmental objective.

 

This Fund does not currently commit to investing more than 0% of its assets in investments in 

socially sustainable investments.

Other holdings may include cash, money market funds and derivatives. Such investments may only 

hedging for any currency hedged share class.

Any ESG exclusionary criteria applied by the Investment Manager will apply only to the derivatives 

rates, or foreign exchange instruments will not be considered against minimum environmental or 

social safeguards.

No, whilst the Fund seeks to track the performance of the Bloomberg Euro Aggregate Corporate 

Index, the environmental and/or social characteristics promoted by the Fund are achieved through 

 How is the reference benchmark continuously aligned with each of the 

Not applicable.

 How is the alignment of the investment strategy with the methodology of the index 

Not applicable.

 

Not applicable.

 Where can the methodology used for the calculation of the designated index be 

website by copying and pasting the following link into your web browser: https://www.

directly enable other 

activities to make a 

substantial contribution 

to an environmental 

objective.

 

are activities for which 

low-carbon alternatives 

are not yet available 

and among others have 

greenhouse gas emission 

levels corresponding to 

the best performance.

are sustainable 

investments with an 

environmental objective 

that do not take into 

account the criteria 

for environmentally 

sustainable economic 

activities under the EU 

Taxonomy.

are indexes to measure 

product attains the 

environmental or social 

characteristics that they 

promote.
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by typing the name of the Fund into the search bar on the iShares website: www.iShares.com
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